2 Approved For Release 20Q4 


CENTRAL INTELLIGENCE GROUP 
_ INTELLIGENCE REPORT 


DATE: 25X1A6a 


vo, 


COUNTRY Hungory/itusenia 


SBIECT Security Measures in Hungary; Oo * 
jest-Senition ix Evmzary end Ruxsnia i go CEES POE eee 
G 
25X1A6a : 
ne SUPPLEMENT 
GAIGIN 


- 25X1X6 


1. ‘The enxiety in Hungavien leftist querters is indicated by eortain secret 
security measures talon by the Communist and Seolaliet parties. There wes 
already & rather wel organized Sommuist militia, but recently it was 
decided to anify thiu militia with the Secialist militia under @ single 
sommend. A Hurgnrien, Zéldhegyi, who took part in the French underground , 
was esked to recvgenize and command the new unified security organization. 
it first,it was reported,22 was willing to accept this effer, but meanwhile 
ma hes received news of the texcsion in Hungary and has yet to make up his 
wind whether cr net te leave Franes. 


3. One ef the reasons fer the tension is the growth of anti-semitism amchg not 
eniy the Sumgerians Lut the Ruweriens as well. Responsible quarters of the 
‘umgerion end Rumanion Poace Selegetions at Paris were deeply concerned over 
she Eritish amendment senesruing iademnity for stolen Jewish property. The 
Ghief of the Fungerienu Beonomic Pelegation, Laszlo Faragé, who is a Jew nimsel f 
and @ mexber 6? leng standing im the Secisl Democrat Perty, is quite dsturved 
as she idea end stated that he wlll work to build up a case against the payment 
ef indemitiess He declared that the British point of view was the only possible 
oral and lege stan. to take, but he made the point thet in Eastern Europe 
“herve is no legality or morality today Farago also thinks it would be imposs- 

ible te trace the ste jen preperty. As an escnomic expert, he stated, no 

" Tamgerien or Rumanier dew with a sense of responsibility could wish fer indem= 
nity aines the cost veuld have to come out of new taxes. It was uathinkeble, 
he thought, that taxpeyers shoulc be co burdened in the interest of the Jews 
after having te support the Russiaz eccupstion army and pay reparations ‘to 
the Arliege Farago helds the view that payment of indemuities would cause 
wither an ecevemi.c ucllapse or a revelution, or both. 
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